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INDEPENDENT AUDITORS' REPORT

To the Stockhoider of Ivy Securities, Inc.

We have audited the accompanying statement of financial condition of lvy Securities, Inc. as of December 31, 2004.
This statement of financial condition is the responsibility of the Company's management. Our responsibility is to

express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
‘assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit of the statement of financial condition

provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of lvy Securities, Inc. as of December 31, 2004, in conformity with accounting principles generally

accepted in the United States of America.
Y
Kotbloww, Naess Wﬂ% K.

New York, New York
January 29, 2005

Member A:?N Affiliated Offices Worldwide
. S




IVY SECURITIES, INC.

iAL CONDITION

December 31, 2004

ASSETS
Cash and cash equivalents

Receivable from clearing broker, including
clearing deposits of $50,000

Office equipment, net of accumulated
depreciation of $7,737

Other assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities, accounts payable and accrued expenses

Stockholder's equity
Common stock, no par value,
authorized, issued, and outstanding 100 shares
Additional paid-in capital

" Retained earnings

Total stockholder's equity

See accompanying notes to financial statements.

$

353,119

150,789

8,446

1,745

514,099

97,616

10,000
270,893
135,590

416,483

514,099




1. Nature of business
vy Securities, Inc. {the "Company") is a broker-dealer registered with the Securities and Exchange Commission
(*SEC”) and is a member of the National Association of Securities Dealers, Inc. (*NASD”). The Company's business
primarily is comprised of agency commissions.
2. Summary of significant accounting policies
Cash and Cash Equivalents
The Company considers money market accounts to be cash equivalents.

Office Equipment

Office equipment is stated at cost less accumulated depreciation. The Company provides for depreciation principally
using the straight-line method over an estimated useful life of five years.

Revenue and Expense Recognition from Securities Transactions

Securities transactions and the related income and expenses are recorded on the settlement date. At December 31,
2004, there are no material differences between trade date and settlement date basis of accounting.

Income Taxes

The Company's stockholder has elected to treat the Company as an *S” Corporation. As such, the individual
stockholder is liable for the federal and state taxes on corporate income and receives the benefit from corporate
loss.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts disclosed in
the financial statements. Actual results could differ from those estimates.

3. Commitments

The Company is obligated under an office lease that expires on March 31, 2006. The lease payments include fixed
rent and are subject to additional rent. Future minimum annual payments under the iease are $10,475 per year.

Rent expense was approximately $10,000 for the year ended December 31, 2004.




NOTES TO FINANCIAL STATEMENTS

4. Net capital requirement

The Company is a member of the NASD, and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This rule
requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting
net capital ratio would exceed 10 to 1. At December 31, 2004, the Company's net capital was approximately
$399,000, which was approximately $393,000 in excess of its minimum requirement of $6,508. Effective January
2005, the NASD approved an amendment to the Company’s membership agreement which, among other things,
changed the type of business the Company can conduct and increased the Company’s minimum net capital
requirement to $250,000. :

5. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 pursuant to the exemptive provision under sub-paragraph (k)(2)
(i) and, therefore, is not required to maintain a “Special Reserve Bank Account for the Exclusive Benefit of
Customers.”

6. Off-balance sheet risk and concentrations of credit risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to its clearing broker on
a fully-disclosed basis. All of the customers' money balances and long and short security positions are carried on the
books of the clearing broker. In accordance with the clearance agreement, the Company has agreed to indemnify the
clearing broker for losses, if any, which the clearing broker may sustain from carrying securities transactions
introduced by the Company. In accordance with industry practice and regulatory requirements, the Company and the
clearing broker monitor collateral on the customers' accounts.

In addition, the receivable from the clearing broker is pursuant to the clearance agreement.

In the normal course of business, the Company’s customer activities involve the execution and settlement of various
customer securities transactions. These activities may expose the Company to off-balance sheet risk in the event the
customer or other broker is unable to fulfill its contracted obligations and the Company has to purchase or sell the
financial instrument underlying the contract at a loss.

Substantially all of the Company's cash and cash equivalents are maintained in a single uninsured account.




